EBCC E-NEWSLETTER (@

BREAKING NEWS ISSUE21 16 DECEMBER 2009
British Airways Strike Action Imminent LATEST NEWS FROM |
Following the outcome of a strike ballot where over 92% of Brit- EGYPT

ish Airways (BA) employees voted in favour, BA cabin crew are

planning a 12 day strike to start on Tuesday 22 December.&Fhe tension between Egypt and
Gordon Brown now expresses concern over the strike, saying tha@lgeria subsides with new joint
any strike action around Christmas and New Year will bringbusiness projects. Both Minis-
about travel misery for around a million passengers. He stategies are discussing proposed
that the Government will do everything it can to bring the two joint oil refinery and petroleum
sides together to resolve the dispute. The airline today seeks @nojects.
emergency injunction at the High Court to avert the planped

strike by its cabin crew. However, it is expected that if BA SfL§3-The Egyptian Stock Exchange
ceeded in winning an injunction, many cabin crew workers maya|ls by 1.9% on Tuesday |
simply not turn up for work on Tuesday. UK Times

8 The Swiss Ambassador to Egypt
Egypt is Weathering the Global Economic Crisis with Good is unhappy with the recent ban
Results ~on building minarets in Swit-
Worl d Bankdés Managing Dir e ¢ t aarland. Reachfull ihtergiesy Da b o
cial visit to Egypt to reaffirm the partnership between the Cen-
tralBank of Egypt and discuss challenges and opportunities in the
economic crisis with Government officials and stakeholders; Mr
Daboub noted the importance of the government reform :pro-
gramme and policies and believes that the country is in a strong
position to weather the worst impacts of the crisis and limit
those of the Dubai crisis. ‘

IN DEPTH:

Do You Agree? ‘
It is beneficial for Egypt to encourage Egyptian outward: | ATEST NEWS FROM THE
investment } UK

Outward investment is an established form of foreign direct in-
vestment for developed countries but over the past few year® khe number of people clalmlng
has become a more popular form of investment for developirighemployment benefit falls un-
countries, particularly in Asia and Africa. Experts now claim hateXpeCtedW for the first time
economies involved in outward investment grew more rapidiysince February 2008. This may
over the past 15 years than developing economies that solely Faean that the surge in jobless-
cused on inward investment. ~ ness s leveling out. ‘
The main concern for these developing economies is the outflow

of capital which could have adverse economic effects but§d$K banks are set to vote tomor-
economists state, outward investment makes it possible ta usew to phase out 300 yeatd
external capital for development without necessarily encourterJtradltlon of paying by cheque by
ing serious problems in servicing corresponding debt. - 2018. They claim that it is
Since Egypt has a strong level of domestic capabilities in the enheaper and faster to pay elec
terprise sector, it could gain economically from outward invest-tronically, with plastic or
ment. The benefits are clear; outward investment can lead:to aline.

stronger growth of exports. It also gives Egypt access to markets,

capital, technology and knowledge and it can help boost the com-

petitiveness of firms involved in investment abroad.
Government support for outward investment is increasing, how-
ever there needs to be an awareness that outward investment
policies should reflect Egyptds stage of deve
tages, geopolitical position, industrial structure and the overall ‘
development objectives of the country. |
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