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IN DEPTH: EURO ZONE CRISIS  

Greece, a country with a staggering 13% budget deficit where the 
EU set its target at 3%. The size of Greeceõs public debt has in the 
past been severely underplayed by US Banks, in a similar fashion 
as in the UK. This initially led to its economic crisis. While 
Greeceõs crisis is currently making headlines, anxieties over the 
health of the economy have spread to other European countries 
such as Spain and Portugal. Greeceõs problem is that the country 
seems ill-fit to tackle its deficit in any concrete way in the near 
future. It is mere months away from having to make the first pay-
ment of its debt and while the International Monetary Fund 
(IMF) will likely come to their rescue, Greeceõs government will 
have to put a plan on the table to cut their deficit to 8.7% this 
year.  
Greeceõs crisis exposes the vulnerability of the 16-nation Euro 
Zone like nothing else has done before in its 11 year existence. It is 
not so much a question of whether the parameters and conditions 
for a state entering the EU should be changed but rather the lack 
of a coherent union that decides the EUõs economic and fiscal pol-
icy. There is no political leadership within the EU which makes it 
difficult to deal with any crisis. The consequence is that any na-
tion that does not follow abide by targets set out by the EU is 
currently able to benefit from nations that do follow these proto-
cols. These issues can only be resolved by setting up a European 
constitution whereby fiscal and economic policies are set out and 
adhered to by all members of the union.  

LATEST NEWS FROM THE 
UK 

 
 
§ British Gas profits surged by 

58% to £595 million due to 
low wholesale prices of gas. 
The Group announced mar-
ket price cuts of 7%. 

 
§ Bus & Rail operator Na-

tional Express suffered an 
£83.5 million loss after a 
profit of £109 million last 
year.  

 
 

  

The Royal Bank of Scotland (RBS) to Pay  £1.7bn in Bonuses 
after reported Loss of £3.6bn 
The state-owned bank RBS reported a loss of £3.6bn pre-tax over 
the previous financial year and still insists on giving out bonuses 
worth a total of £1.7bn. According to RBS Chief Stephen Hester 
this is necessary in order to retain staff. The bank has mostly in-
curred losses due to impairment charges on loans. In fact, under-
lying operating profits were £8.3bn, the majority of which came 
from investment banking (£5.7bn).  Nevertheless, both econo-
mists and bankers have expressed concern at the level of  bonuses 
saying that it is disproportionate compared to other jobs in the 
service and industry sectors.  

Egyptõs Unemployment Reaches 9.4% 
According to a report by the Ministry of Economic Development, 
the number of unemployed people in Egypt has risen to 2.37 mil-
lion in Q2 of 2009/2010. Unemployment in Egypt had already in-
creased from 8.8% in Q4 of 2008 to 9.4% in Q4 2009. A staggering 
87.2% of the unemployed are between 15 and 29 years old. The 
increase is low compared to other economies and not surprising 
given the decrease in GDP growth from 7.2% in 2008 to 4.5% in 
2009. Many believe that the figure calls for a modernization of the 
education system to meet the needs of the local labour market 
since the real problem is the  acute shortfall of skilled labour.  

LATEST NEWS FROM  
EGYPT  

 

§ The International Monetary 
Fund (IMF) state that if 
Egyptõs inflation does not 
abate, interest rates need to 
be raised. Currently urban 
inflation is 13.6%, down 
from 23% in August 2009 

 
§ The return of Mohamed El 

Badarei to Egypt last Friday 
has sparked strong public 
interest. The Nobel prize 
winner and former U.N. 
nuclear chief is boosting 
speculation about his possi-
ble candidacy at the na-
tional elections of 2011.  

 
 

 
 

óDo You Agree?ô 
The economic parameters and conditions set by the EU to accept 

new members should be changed after the economic deformation 
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