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IN DEPTH: EURO ZONE CRISIS  

Greece, a country with a staggering 13% budget deficit where the 
EU set its target at 3%. The size of Greeceõs public debt has in the 
past been severely underplayed by US Banks, in a similar fashion 
as in the UK. This initially led to its economic crisis. While 
Greeceõs crisis is currently making headlines, anxieties over the 
health of the economy have spread to other European countries 
such as Spain and Portugal. Greeceõs problem is that the country 
seems ill-fit to tackle its deficit in any concrete way in the near 
future. It is mere months away from having to make the first pay-
ment of its debt and while the International Monetary Fund 
(IMF) will likely come to their rescue, Greeceõs government will 
have to put a plan on the table to cut their deficit to 8.7% this 
year.  
Greeceõs crisis exposes the vulnerability of the 16-nation Euro 
Zone like nothing else has done before in its 11 year existence. It is 
not so much a question of whether the parameters and conditions 
for a state entering the EU should be changed but rather the lack 
of a coherent union that decides the EUõs economic and fiscal pol-
icy. There is no political leadership within the EU which makes it 
difficult to deal with any crisis. The consequence is that any na-
tion that does not follow abide by targets set out by the EU is 
currently able to benefit from nations that do follow these proto-
cols. These issues can only be resolved by setting up a European 
constitution whereby fiscal and economic policies are set out and 
adhered to by all members of the union.  

LATEST NEWS FROM THE 
UK 

 
 
§ British Gas profits surged by 

58% to £595 million due to 
low wholesale prices of gas. 
The Group announced mar-
ket price cuts of 7%. 

 
§ Bus & Rail operator Na-

tional Express suffered an 
£83.5 million loss after a 
profit of £109 million last 
year.  

 
 

  

The Royal Bank of Scotland (RBS) to Pay  £1.7bn in Bonuses 
after reported Loss of £3.6bn 
The state-owned bank RBS reported a loss of £3.6bn pre-tax over 
the previous financial year and still insists on giving out bonuses 
worth a total of £1.7bn. According to RBS Chief Stephen Hester 
this is necessary in order to retain staff. The bank has mostly in-
curred losses due to impairment charges on loans. In fact, under-
lying operating profits were £8.3bn, the majority of which came 
from investment banking (£5.7bn).  Nevertheless, both econo-
mists and bankers have expressed concern at the level of  bonuses 
saying that it is disproportionate compared to other jobs in the 
service and industry sectors.  

Egyptõs Unemployment Reaches 9.4% 
According to a report by the Ministry of Economic Development, 
the number of unemployed people in Egypt has risen to 2.37 mil-
lion in Q2 of 2009/2010. Unemployment in Egypt had already in-
creased from 8.8% in Q4 of 2008 to 9.4% in Q4 2009. A staggering 
87.2% of the unemployed are between 15 and 29 years old. The 
increase is low compared to other economies and not surprising 
given the decrease in GDP growth from 7.2% in 2008 to 4.5% in 
2009. Many believe that the figure calls for a modernization of the 
education system to meet the needs of the local labour market 
since the real problem is the  acute shortfall of skilled labour.  

LATEST NEWS FROM  
EGYPT  

 

§ The International Monetary 
Fund (IMF) state that if 
Egyptõs inflation does not 
abate, interest rates need to 
be raised. Currently urban 
inflation is 13.6%, down 
from 23% in August 2009 

 
§ The return of Mohamed El 

Badarei to Egypt last Friday 
has sparked strong public 
interest. The Nobel prize 
winner and former U.N. 
nuclear chief is boosting 
speculation about his possi-
ble candidacy at the na-
tional elections of 2011.  

 
 

 
 

óDo You Agree?ô 
The economic parameters and conditions set by the EU to accept 

new members should be changed after the economic deformation 
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The Egyptian-British Chamber of Commerce has organized conference on 
òInvestment Climate & Business Opportunities in Egypt & Scotlandó in co-
operation with the Edinburgh Chamber of Commerce (ECC) and Scottish 
Chambers International (SCI). The conference took place on 23 February 2010 at 
the Merchants Hall in Edinburgh 
 
The conference was a resounding success with participation levels high, indicat-
ing that there is a genuine interest in the development of business cooperation 
between Scotland and Egypt. This conference confirmed for the Chamber that 
renewed effort should be made to develop business relations between all areas of 
the UK and Egypt, and the EBCC is determined to follow up this particular con-
ference with a Scottish outward trade mission to Egypt. This will likely take 
place in the autumn of 2010.  On Wednesday 24 February, the Egyptian delega-
tion paid a visit to the Edinburgh School of Informatics where Professor Colin 
Adams  organised a tour and gave a presentation on the prestigious Scottish In-
formatics Programme. The Chamber plans on establishing a strong relationship 
between the Edinburgh School of Informatics and the Egyptian Informatics Sec-

tor.    All presentations will be available on our website - www.theebcc.com - shortly.  
 
 
 

 
 
 
 
 
 
 

óDo You Agree?ô  
It is crucial to improve Egyptôs problematic legal system 

in order to foster investment.  

 
§ On 3 March 2010 the Egypt and England national football teams will 

play a friendly match at Wembley Stadium in London. The Chamber 
wishes both teams the best of luck for the match. 

 
§ The Chamberõs focus this year will be on improving cooperation be-

tween all 82 UK Chambers of Commerce. Currently the EBCC is work-
ing on two new events with the Cambridge and Thames Valley Cham-
bers of Commerce (see calendar). 

 
§ The EBCC is working  on creating a more versatile events calendar this 

year providing the business community with trade missions, work-
shops and a platform for cultural exchange. The Chamber is also devel-
oping an improved membership package for its current and future 
members.  

CHAMBER NEWS  

CONFERENCE REVIEW 

Appetite For Life  
Italian Style Caf® based in Egypt  

London -Jeddah -Amman  

an exclusive purpose built venue lo-
cated in front of Savoy Sharm El Sheikh 

Hotel.  

You can dine out in many restaurants 
that offer cosmopolitan cuisine. Stylish 

bars and a swanky night club create 
some fantastic nights out.  

www.soho -sharm.com    

Magical city in the heart of Cairo.  
 First we build, then we sell  

www.samaelqahera.com/002(0)219723   

  

Event   Date  

Networking Get To-
gether  
 
EBCC Office, London 

March 11, 
2010 

Egypt Open for Busi-
ness Seminar 
  
Cambridge, Cambridge 
Chamber of Commerce 

16 March 
2010  

Seminar Business Op-
portunities in Egypt  
 
Slough, Thames Valley 
Chamber of Commerce  

18 May 
2010  

Scottish Outward 
Trade Mission to Egypt 

Autumn 
2010  
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The trade figures for the period Jan-Dec 2009 report that total UK imports from Egypt have increased by 6.5% com-
pared to the same period in 2008, from £616m to £656m. UK exports to Egypt have increased year-on-year by a con-
sistent 4%, from £909m to £945m. Egyptian exports to the UK have seen a period of decline due to the global reces-
sion but the current figures indicate some improvement.   
Egypt is now ranked 7th largest exporter from MENA to the UK and has a share of 8.8% of total MENA exports to 
the UK compared to 7.9% for Jan- Dec 2008. Egypt is the 5th largest MENA importer from the UK with a share of 
7.4% of total MENA exports to the UK, an increase of 0.3% year-on-year.  
In total volume of trade Egypt is ranked 4th after the UAE, Saudi Arabia and Israel. Egyptõs share of all MENA trade 
with the UK stands at a strong 7.9% for the period Jan-Dec 2009 compared to 7.4% for the same period in 2008. 
Egyptõs increase of 5% in total volume of trade year-on-year is significantly stronger than the 1.6% decrease of the 
entire MENA region in total volume of trade with the UK year-on-year.  
                                                      Source: HM Revenue & Customs Overseas Trade Statistics  
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EXCHANGE RATES 

25/02/10  
 

     Egyptian Pound 

GBP 8.54 

USD 5.53 

EUR 7.49 

Source: Central Bank of Egypt 

Informatics in Egypt 

 

        EBCC E-NEWSLETTER  

UK-Egypt Trade Figures 

Informatics in Egypt 
 
Egyptõs Information & Communication Technology 
(ICT) Sector is fast developing. As a strong emerging 
economy, Egypt needs to continue to promote local 
companies to invest in software development and 
manufacturing. The government and private sector 
need to facilitate entrepreneurial initiatives through 
tax incentives, grants and investments so that it does 
not loose its talent pool. Currently Egyptõs pool of IT 
professionals is fast growing, annually 330,000 stu-
dents graduate of which 20,000 in computing and en-
gineering. Many of these professionals possess strong 
language skills that enables them to compete with 
other economies in the region such as the Emirates and 
Saudi Arabia.   
There are many benefits to Egypt as a destination for 
outsourcing such as its geographic location and long-
term cost-competitiveness. Egypt was named the lead-
ing global economic reformer by the World Bank in 
2008 and named ôOffshoring Destination of the Yearõ in 
2008 by the UKõs National Outsourcing Association. It 
is already home to many multinationals such as Voda-
fone, IBM, Oracle and Microsoft and has developed 
brand new centres of outsourcing excellence. The state 
of the art Smart Village in Cairo currently houses 
20,000 professionals. With strong government sup-
port for the development of this sector through ITIDA 
(Information Technology Industry Development 
Agency) the country hopes to attract high value soft-
ware development work and win long term contracts 
with major Western European and US clients.  
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