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IN DEPTH: GREEN SHOOTS  

Do you agree? Economists say ôgreen shootsõ 
are visible in the UK. This is a sign that the 
economy is picking up again. 
There are many conflicting reports on the state of the 
global economy at present. The UK Times yesterday 

reported that shares are soaring and the US dollar is at its lowest 
level against the pound this year. The Sterling surged by 1.5% 
against the US currency and now stands at $1.6449, highest since 
October last year. It appears that the US dollar is bearing the brunt 
of greater optimism about economic recovery. The dollarõs weakness 
is helping the boost in price of crude oil. Oil, traded in the American 
currency, gained a third in value in May and is up by $2 per barrel to 
$68,29. Analysts are cautious in assigning these positive develop-
ments to a possible gradual recovery of the global economy, instead 
they are  saying that this could just be a correction after an excessive 
fall since October. After all, the housing prices are still 20% below 
last yearõs levels in most markets, non-UK markets are still drop-
ping. National debt in the US is problematic as well, once at 40% of 
GDP, US debt is now budgeted at 80%, and experts say this might 
even increase to 100% of GDP.  Despite the ôweedsõ that still need to 
be strangled, consumer confidence is soaring, according to The Con-
ference Board, the index jumped from 40.8 in April, to 54.9 in May. 
This is an essential development in the recovery of the global econ-
omy and creates an environment where investors are more inclined 
to take risks, which is driving up share prices. The fact that the job 
market is not deteriorating at the rate it was a few months ago, is 
also contributing to the more optimistic outlook for the recovery of 
the economy. Moreover, the retail business has picked up gradually 
since April. Although the road to recovery will undoubtedly be long 
and not without setbacks, the general mood is one of cautious opti-
mism, and optimism is needed to keep the wheel turning  

LATEST NEWS FROM THE 
UK 

§  Labour is expecting to come 
third, after the Conservatives 
and Lib Dems, at the Euro-
pean Parliament elections, 
following the MPõs expenses 
scandal. The number of voters 
will likely be low, since there 
is a strong loss of confidence 
in the UK politicians. Fraudu-
lent actions of MPõs stand in 
stark contrast to the hard 
times many Brits are currently 
facing in light of the crisis, 
and has caused public out-
rage.   

Labour Faces Fourth Ministerial Resignation in 24 Hours 
Pressure on PM Gordon Brown increases following todayõs resigna-
tion of Communities Secretary Hazel Blears over her expenses 
claims. This follows yesterdayõs resignation of Jacqui Smith, Home 
Secretary, Beverley Hughes, Childrenõs Minister, and Tom Watson, 
Cabinet Office Minister, all involved in the expenses scandal. Alis-
tair Darling is also under fire, the Lib Dems argue that as the guard-
ian of the nationõs finances, his expenses need to be beyond re-
proach. The Conservatives and Lib Dems are calling for a general 
election, arguing that Mr Brownõs authority is draining away.  
         Source: timesonline.co.uk 

Bshay Steel Pulls Steel Rebar Prices Down 
Bshay steel Co. has set a new retail price for steel rebars, at LE 3000,  
down from LE 3150. Other producers in Egypt , such as National 
Steel Co. and Garhy Co. are following suit. Ezz Steel is trying hard to 
compete with the new retail prices, but its ex-factory prices are al-
ready LE 250 higher, its retail prices will be higher still. The drop in 
prices set by Bshay Co. will help in the fight against Turkish import 
prices. Demand on rebar might slow down in the second half of 2009, 
due to seasonal factors,  from 309m tonnes in the first half of 2009, to 
an estimated 303m tonnes. There has been a sharp drop in price year-
on-year, in 2008 the price of steel reached a peak of LE 8500.  
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Magical city in the heart of Cairo.  
 First we build, then we sell  

www.samaelqahera.com/002(0)219723   

  

Appetite For Life  
Italian Style Café based in Egypt  

London -Jeddah -Amman  

Elegance, exclusivity.  
The finest Dahabiyyas on the 

Nile  
Now available for private hire   

Itõs our experience that makes yours  

LATEST NEWS FROM 
EGYPT 

 ǅ  Obama visit to Cairo as the 
ôheart of the Arab Muslim 
World,õ nurtures hopes for bet-
ter ties.                            Noozz                                           
 ǅ  Egyptõs FDI tumbles by 53% 
because of the global financial 
crisis. Investment slid to $5.2bn. 
GDP expanded 4.3% in Q1 as 
construction, telecommunica-
tions and transportation grew. 
                                     Arab Finance 
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