ENEWSLETTER

Breaking News ISSUE36 05 AUGUST 2010

HSBC Profits Doubled to $11.1 billion

BN LATEST NEWS

— FROM EGYPT
The UKds biggest bank has reported pre tax profits
the first six months of 2010. HSBC has been profitable in every |g According to the Central Bank

region except North America where they incurred a loss of $80 of Egypt, the Banko¢
million. The UK profits were $2.1bn, a 26 percent increase com- reserves have increased by

pared to last year. UK Chancellor Osborne indicated that lending 12.5 percent in June year-on-

should better reflect the improved conditions of banks. UK mort- year to $35.2 billion

gage lending totalled £5.1bn in the first half of the year, on a net

basis lending to small businesses fell by 2 percent. s Egypt will launch the second

Egypt to Sign a Free Trade Agreement with Mercosur generation of Nilesat satellites

in cooperation with France. The
Egyptian Ministry of Informa-
tion states that the launch of
this satellite will ensure that
television and radio demands
are met until 2025 for Egypt
and the Arab Region

The South American trade bloc Mercosur has signed a free trade
agreement with Egypt at the Mercosur summit this week, Egypt's
minister of trade and industry said on Friday. Egypt is the world's

biggest importer of wheat. Argentina, a member of Mercosur, is

among the leading global exporters of the grain. Mercosur's other
members are Brazil, Uruguay and Paraguay. An agreement has
been reached to set 5 categories of commodities, the first cate-

gory, intermediate goods and raw materials, will be free of duties

as soon as the agreement enters into force. Trade between Egypt
and Mercosur reached US$1.4bn in 2009. Egypt's main exports
were petroleum, aluminium, raw cotton and leather, whereas its

main imports were poultry, oils, sugar, soybeans and meat.
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Egyptos strong economic gr0glvblbhoulsenpricersreoscegy%.(t) year

benefit the population or the State as much as it should. .
percent in June year-on-year

§ Royal Bank of Scotland has
made a deal with Spanish
banking group Santander to sell

Over the last few years Egypt has enjoyed a strong GDP growth
(7.2 percent in 2008), and has had limited exposure to the global

crisis. However, the income generated by this high growth has not 318 of its branches for £350m
permeated all layers of the Egyptian society. Low income groups
especially have had I|ittle be 1§ei‘_|i BdesomBaEngkyipntgﬁSGr%

performance as the majority of the profits went into the hands of Northern Rock have reported a
a few business people and political figures. This unfair distribution return to profit in the first half
of national income also occurs on a regional scale, Cairo and other of 2010. Northern Rock was

big cities receive the | ionbs ﬁal?id':hélifedb?tﬂeUI'\Eg%\)’eﬁ’l-tés r
whereas upper Egypt and the remote areas remain largely under- ment in 2008
developed.

Egyptds GDP per capita remains §adloﬂah'v{?ngatpHc%§$hav%500 and
of its population still live below the World Bank poverty level. It is reached a 22-month high due

also important to realise that Egypt is a developing country with to Russiads drought
serious labour strains; it has to accommodate 700,000 new en- fires. Prices have risen by 50
trants into the labour market every year. To absorb potential un- percent since late June to
empl oyment, Egyptds GDP needs |t °$6f9§a%ﬁs"ne’l1 above 7 pert
The Egyptian government is increasingly aware that bureaucracy
and corruption prevent distribution of profits from growth across
the population. In the age of increasing transparency, the govern-
ment now openly fights corruption and promotes fair distribution
of national gains to improve the lives of all citizens.
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