 EWEWSLETTER

Breaking News

UK Trade Negatively Affected by Ash Cloud

UK airspace was closed for six days in April as a result of the ash
cloud emitted from I celandds v
April reveal that the UKO&6s tra
£7.259bn in March to £7.279bn in April. The weak Sterling did not
manage to boost exports enough to narrow the gap to £7bn as
expected by analysts. In fact, exports fell by 0.6 per cent and im-
ports dropped by 0.4 per cent in April compared to March this
year. This is the first fall in exports of the year with the exception

of Januarydés weather related d
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The government submitted a draft pensions law to parliament on
Wednesday designed to boost savings and growth, but which
some employers complain carries tough penalties for errors in im-
plementation that could harm businesses. The bill raises the re-
tirement age by five years to 65 for those entering the workforce
from 2012, establishes a fund for each employee into which em-
ployers contribute and provides benefits for participants who lose
their jobs. It also outlines fines of up to LE 50,000 ($9,024) and
prison terms for executives of firms found in violation, measures
that prompted heated exchanges at a conference of finance minis-
try officials and executives on Tuesday.

The bill is expected to be approved by parliament, where pro -
government lawmakers dominate while the business community
will fight it.

In Depth: Market for Multinationals

6Do You Agree?bd
The Egyptian market is mature enough for multinational re-
tailers.

According to lan Luke, Managing Director of
Skanska Cementations I
do good business in Egypt provided they re-
search the real market drivers and adapt their
approach to work with the culture.
Egypt has attracted multinational corporations
since the 1970s but only in the last 10 years, and
in particular since 2004, has the country truly
undergone enough reform to embrace large enterprises. Egypt
has a lot of potential, it boosts a large and ever increasing con-
sumer market, plentiful semi-skilled and skilled labour at competi-
tive cost, and its central location makes for easy access to mar-
kets in Europe, Asia, Africa and the rest of the Arab Region. The
Egyptian government has created an environment favourable to
business with good tax incentives, nine free zones adjacent to
ports and free trade agreements with the EU, COMESA and the
Arab Region. Improvements to the financial system have led to a
free foreign exchange market, active stock exchange and an ad-
vanced banking system. The government has also invested an
incredible $ 250bn in infrastructure over the past 20 years.
Egypt is however still struggling with bureaucracy it faces chal-
lenges with its central government, slow legal system and diffi-
culty in getting access to information and credit. These issues will
need to be tackled before Egypt can truly claim to be open for big

business.
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WS LATEST NEWS
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negotiations with Vodafone
over buying out its Egyptian
operation, of which Voda-
fone owns 55 per cent.
‘Orascom Telecom has of-
ecl ifnng edf tD. HuRer
Egypt operation

President Mubarak has met
with US Vice-President Joe
Biden to discuss the Gaza
conflict and increasing eco-
nomic cooperation between
Egypt and the US
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Egypt has reopened the
Rafah crossing with Gaza
indefinitely for individuals
food and medical aid
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LATEST NEWS
FROM THE UK
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§ Tesco shares slumped by
nt 6 hlmost thred pericentaltiels-o0
day as Tesco boss Sir Terry
Leahy announced he will
resign in March next year
After BPo6s di
in the Gulf of Mexico last
week, the oil & gas giant
faces renewed pressure as
Gazprom announced that a
joint venture future in Rus-
sia for TNK-BP is unsure

UK6és high str
been boosted by sunny
weather last month, sales in
May were up by 0.8 per
cent year-on-year
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