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IN DEPTH: FSA RULES ON BONUSES 

In August this year the FSA announced that it would soften the 
strict rules on bankerõs bonuses that they had set out in March, 
claiming that it was not possible to push through all of the meas-
ures it originally suggested. According to the FSA, the implemen-
tation of its original strict rules would hurt the Cityõs competi-
tiveness.  
In fairness, the unfolding of the economic crisis had little to do 
with bad remuneration policies  but was grounded much more in  
inadequate capital requirements against precarious trading activi-
ties. While bankerõs bonuses should be rewarded appropriately, 
not simply because it is company policy but in cases of an individ-
ualõs significant contribution to the company, the absolute cap on 
bonuses seems more of a government demonstration in punishing 
the guilty.  In fact, as is the case for the US, the governmentõs own 
lenient policies towards lending was the major contributing fac-
tor for the unravelling of the crisis.  
Moreover, international Regulatory Authorities are currently ad-
dressing the requirement to have stronger capital backing in the 
future. When banks follow these requirements it will inevitably 
make them less profitable which will already lead to a reduction 
of bankerõs bonuses.  

LATEST NEWS FROM THE 
UK 

§ House prices in England and 
Wales rose by 1.7% in July com-
pared with June. Every region 
recorded a monthly rise in 
prices. Prices are still 11.7% 
lower year-on-year.  

        BBC News 
 
§  The number of permanent job 

appointments in the UK  in-
creased for the first time in 17 
months. KPMG also reports a 
slight rise in temporary jobs.  

         UK Times 
 
 
 
 

UK Recovery Boosted by a 5% Rise in British Exports  
 
British exports in July rose at its fastest monthly rate since Janu-
ary 2008 leading to a further narrowing in the trade gap and 
boosting hope of economic recovery. The figures released by the 
Office for National Statistics state that the value of British ex-
ports for July rose to £19.187bn mostly as a result of the weak 
pound that bolstered sales of goods to non-EU and EU markets. 
The overall trade deficit narrowed to £6.479bn. This is worse 
than the forecast £6.3bn due in part to the year-high oil deficit.  
See also UK world trade statistics (HMRC) on page 3.  

Egyptõs Net International Reserves (NIR) Rise to US$ 32.9bn 
 
An increase in foreign currencies and in special drawing rights 
(SDRõs) lead Egyptõs net international reserves to rise from US$ 
31.6bn in July to US$ 32.9bn in August according to the Central 
Bank of Egypt. The NIR is expected to further increase with the  
implementation of the first phase of the Monetary & Financial 
Committeeõs decision to inject a total of $238bn to increase li-
quidity in international markets.  Egyptõs share of the IMF fund is 
estimated at US$ 1.2bn, US$ 1.1bn is planned to be added to the 
countryõs NIR in the first phase. The injection is a welcome re-
prieve for Egypt since the countryõs NIR has declined continu-
ously from its peak of US$35bn in October 2008.                 

LATEST NEWS FROM  
EGYPT  

§ Egyptõs national income from 
tax has increased by 175% over 
the past 4 years from LE 33bn in 
2004 to LE 91bn in 2009. This is 
due to tax reform policies im-
plemented by the Egyptian Gov-
ernment. It includes income 
from customs tariff, stamp du-
ties and sales tax. 

 
§ The Ministry of Communica-

tions & Information Technol-
ogy allows for a grace period 
until the end of Ramadan for 
mobile companies to reconsider 
its price dumping policies. Tele-
com Egypt will benefit from this 
declaration.       

 
§ President Mubarak instructs 

closure of all schools and uni-
versities in case of a further 
spread of the Swine Flu virus. 
Foreign and private institutions 
are not exempt.  

 

Do You Agree? 

The UKõs Financial Services Authority (FSA) should have pushed 
through its original stricter rules on the way bankerõs bonuses are 
structured under the new code published recently.  
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