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UK Goods Trade Deficit Unexpectedly Widens in December

2009 saw a narrowing of the goods trade deficit for the UK
£93.4bn to £81.9bn after a drop in exports of 9.5% and a d
imports of 10.3%. Many officials expected a stronger boost

ports in December as a result of the competitive exchange

caused by the weak pound and the gradual recovery of th

economy. The latest figures however show that while exg

increased by 4.5% from November to December, import

creased by 5.2% causing a widening of the trade gap in the U
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Egyptds Annual Inflation at

According to CAPMAS (Central Agency for Mobilization a

Statistics) Egyptods annual

an increase of 0.3% compared to December 2009. Main ind

whereby to measure inflation in Egypt is the rise in food and

erage prices, accounting for more than 40% of the weighing
ket. Compared to January 2009, prices for food and beve

have increased by 24%. CAPMAS figures also indicate a
the Consumer Price Index (CPI) from 126.4 in January 20
143.6 in January 2010.
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6Do You Agree?b0
The UK economy is officially out of the recession since Q4 2
It is time to consider raising the interest rate.
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LATEST NEWS FROM

EGYPT

According to the Central
Bank of Egyp
foreign reserves have risen
for the ninth consecutive
month to $34.21bn in Janu
ary

Egyptds benchmar
EGX 30 fell by 0.19% today

6 %

Egyptds Mobi
have increased by 1.67 ml
in Becembear compareceto
an increase of 700,000 in
November
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British manufacturing out-

The news last week that actual GDP growth was a mere 0.1% in put has risen by 0.9%, much
Q4 2009 did not reassure analysts that the UK was on a path of higher than the forecast
sustainable economic recovery. This figure officially ended the 0.2%. This boosts hopes for

UKS&s |l ongest recession in riec o8CQNeNHC regovesy ory bu
cern than relief. With the Quantitative Easing Scheme likely com-

ing to an end after having pumped £200 billion into the UK ecén-  Property company British |

omy, recovery seems destined to be more gradual than previously Land saw an 8.2% rise in
predicted. While many savers and lenders would welcome an in- their commercial property
crease in interest rates, the Bank of England is likely to take its portfolio in Q3 2009 |

cue from the countryds infilation rates, desp
countryds credit rating. As§ i vaukhalltUK euis 369 fact e s
above 3% in the weeks to come, interest rates will remain at 0.5% tory jobs and 154 adminis-

in order to control further rise in inflation. Should inflation re-  trative jobs in an effort to

main problematic to control, The UK will stand to loose its AAA  turn the business around

credit rating if it compensates for the risk by keeping its interest |

rates at an altime low. This could effectively bring about a cur-

rency crisis. The prediction of many economists is that interest

rates are likely to go up to 1% by the end of 2010, a more gradual

increase compared to previous predictions. As the UK indeed ap-

pears to be on a slow road to recovery, it is vitally important:that

both inflation and interest rates are closely regarded and no dras-

tic decisions are taken that would negatively effect consumers

and savers in the UK any further. |
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