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Dear Members & Friends,

It has already been one year since the
release of our first e-newsletter and |
hope you all feel it has managed to fulfil
its objectives. Over the past year we
have attempted to bring you all the lat-
est news from Egypt & the UK, as well as the latest developments
within the Chamber, economic indicators and reports, as well as

ally looking for ways to add to our newsletter. | would like to take
this opportunity to thank all that have contributed to past edi-
tions, notably Ania Thiemann for writing comprehensive articles

on Egyptds economy (see page
Youssef for always engaging i
Agreed6 section. I hope that f

newsletter. Also, | would like to thank our advertisers, without
their support the Chamber would not be able to provide you all
the service it is offering. | ask you all to consider advertising in
our newsletter as it offers excellent exposure to the two business
communities of Egypt & the UK.

Manager and editor of our newsletter for her hard work and dedi-

of her insight in the future.
Taher El Sherif

articles on business opportunities. The Chamber team is continu-

bates and encourage you all to comment on issues raised in the i

A special thanks to Karin van Wesep, our Business Development

cation to the quality of each issue. We hope we shall receive more

LATEST NEWS FROM
EGYPT

Egyptds February
drops to annual 12.8%.

Egyptds Orascom T
could secure US$ 6 to 7 bil-

lion if it sells its Algerian unit

Djezzy, but might have to

accept much less if forced

out by the Algerian govern-

ment.
4) also |l an Luke an
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322 million of state budget in
20009, its losses decreased
from LE 870 million in 2008
to LE 177 million in 2009.

to foster investment.

Egyptds economy has i mproved d
cially in the last six years when a pro-business government was

for foreign investors such as favourable tax and customs policies,
improved access to finance and the development of free zones,

legal disputes and bureaucracy. For any foreign investor it is cru-
cial that they undertake the necessary research and contact insti-
tutions that can help pave the way for easier access into the
Egyptian market and listen carefully to the advice that experts
give them. While Egypt is a country that welcomes foreign busi-
ness and investment, it is also a country where knowing the right
people will get you a lot further a lot faster.

It is key for foreign investors to recognize the potential obstacles
along the way and circumvent them where possible but with the

are promoting a more open approach to issues of bureaucracy.
The concept of corruption for instance has recently been ad-
dressed in a high-profile conference in Cairo. It is crucial that both
the Egyptian government and |

nity strive for more transparency and continue to press the issue.
Maj or i mprovements in
make Egypt a more attractive destination for foreign investment
and stands to make life a lot easier for investors currently already

in Egypt.

e

In-Dept h: Egypt s Lega
do You Agree?d
/'t s crucial to [ mprove Egypt

appointed. Despite the many incentives that have been created |

investment zones, etc, investors are easily tangled up in messy:

need for transparency growing stronger globally, many in Egypt |

Egypt 6si
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. UK Prime Minster Gordon

r a s Brown wdntls ¥ freeze pag ef
the countryos
vants.

t he
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Banks could be forced to re-
veal earnings of employees
that make more than
£500.000 per year as pro-
posed by the UK govern-
ment.

The loss-making bank North-
ern Rock is scheduled to pay
out £15 million in bonuses
this year.
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. The Chamber held its successful GetTogether Reception last night. Event Date

Egypt Open for Busi- 16 March
ness Seminar

Cambridge, Cambridge
Chamber of Commerce

Chambers Working 28 April

. Our Secretary-General, Mr Taher El Sherif is scheduled to give a pres- Together

entation on Egyptés Business Climate on 16
Chamber of Commerce. The Chamber is promoting Egypt as a promi- | -ondon, BIS Conference
nent business destination. Centre, 1 Victoria Street

March at

. The Chamber is in the midst of updating its membership facilities. Our
re-developed website will soon feature an improved membership area
and many services and benefits will be added to our membership pack-

Seminar Business Op- 18 May
portunities in Egypt

age. - 4 . Reading, Thames Valley
. The EBCC was invited to attend the friendly football match Egypt- Chamber of Commerce

England, played on 3 March 2010. Both teams played an excellent

game and the atmosphere was friendly. The Egyptian turn-up was Workshop Setting up 13 July
strong but in the end England managed to defeat Egypt by 3 -1. Your Business in Egypt

London, Thistle Marble

Arch

Annual Conference: 14 July

Potential Investment
in Retail Business

6Do You Agree?6 London, Thistle Marble
The Establishment of a European Monetary Fund will pre- ;| Arch

vent future Euro zone crises such as the current Greek
Cr1SIS.

Scottish Outward Autumn
Trade Mission to Egypt 2010

SPECIAL EBCC PROMOTION b .
10% discount  on published bmi business & I I I

premium economy fares better for business

o Valid for travel between London Heathrow & Cairo Airport

L Valid from 19 Feb 2010 until 27 Mar2010 |
Simply go to www.flybmi.com  and enter promotional code BMEBCC

Join Diamond Club at Silver Status

As valued corporate customers, bmi offers EBCC members the opportunity to join
its frequent flyer programme, Diamond Club. B

Benefits include:

®  Access to exclusive Diamond Club, business and over-
seas executive lounges

®  An additional 20kg baggage allowance

®  Premium Checkin desks at London Heathrow

Magical city in the heart of Cairo.
First we build, then we sell

® 25% extra destinations miles bonus each month
Discounts and upgrades with our car hire partner

—)

Join Diamond Club to take advantage of this great offer!
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Exchange Rates Yearly Review

Egyptian Pound (LE) vs Sterling (GBP)
Mar 2009 - Mar 2010
9.5
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UK-Egypt Trade Jan -Dec 2008 /Jan -Dec 2009 ~ Product Breakdown

—

UK Export Products 2008 | 2009 | % Change UK Import Products 2008 2009 % Change
Machinery 152 | 170 +11.8% Textile & Garments 149 151 +1.3%
Power Generating Equip. | 98 113 + 14% Fruit & Vegetables 70 102 + 46%
Fruit & Vegetables 40 59 + 45% Gas (Nat. & Man.) 9 58 +560%
Petroleum & Products 10 59 +488% Fertilizers 36 =B +53%
Pharmaceuticals 32 50 +58% Machinery 80 55 - 31%
Metals & Scrap 131 | 35 -14% Petroleum & Products | 22 46 +111%
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The Outlook for The Egyptian Economy Remains Positive

and higher tourism receipts. For the first

the domestic construction sector. This

six months of 2009/10; the overall picture i s i n par't hel ped by
was more mixed. The balance of payments current stimulus package, most of
recorded an overall surplus of US$2.6bn which is being spent on infrastructure
(against an overall deficit of US$546.8m in projects. Construction is likely to re-
the previous corresponding period), allow- main a key driver of economic growth
ing the foreign-exchange reserves to in- also in 2010/11. Several large con-
crease. For the July-December period, the struction projects are currently under
current-account  deficit narrowed to way. According to EFGHermes, SO-
US$1.3bn, against a deficit of US$2.5bn in DIC, a local real-estate developer, has
By Ania Thiemann the same period the year before when the recently raised £E550m through a
E)cfonam/st, OECD financial crisis was at its peak. rights issue and plans to raise around
Despite the positive numbers, however, it £E1bn in debt to finance its Westown
The Egyptian economy continues to per- may be worthwhile to remain cautious as and Eastown projects. Another real
form strongly against a backdrop of a stut-  growing domestic investment demand is estate developer, Palm Hills Develop-
tering recovery in the world economy, likely to lead to a renewed demand for ment (PHD), is also raising cash to
mainly in the developed world. According imported goods. Hence the trade deficit is finance the execution of projects
to government figures, real GDP growth likely to widen again in step with the do- launched in 2008 and 2009.
accelerated to 5% in the final quarter of mestic economic recovery. The growth
2009, from 4.6% the previous quarter (a prospects for non-oil export goods also Despite the relatively buoyant outlook,
downward revision from 4.9% previously). remain relatively modest owing to the the recovery is still not broad-based
The main drivers of growth were a re- weak recovery in most of the economies in and Egypt is also feeling the effect of
bound in tourism numbers and manufac- Europe. the general reduction in project fi-
turing output, as well as continued robust nance and in liquidity worldwide, re-
growth in construction. Despite robust growth, inflation inched flected in falling FDI numbers in the
down in February, with core inflation second half of 2009. Net FDI fell to
Car sales volumes rose by 28% yearon- standing at 6.9%, down from 7.4% in US$2.6bn, from US$4bn a year ear-
year and 2% quarter on quarter in the January, according to the CBE, while head- lier. Lower investment, and the fact
fourth quarter of 2009, according to EFG- line inflation remained relatively high (but that most of it went into the oil and
Hermes, an Egyptian investment bank, significantly down from the highs of 2008), gas sector, is bad news for employ-
indicating that private consumption growth  standing at 12.8% in February, down from ment growth in Egypt. The official
is likely to have remained a key demand 13.6% in January, and the trend is likely to  unemployment rate rose to almost
factor. Tourism also showed strong recov- remain downward, until mid -2010. 9.5% at end-2009 (up from 8.8% a
ery, helping spur demand in the local econ- year earlier), and Egypt needs annual
omy . Mor eover, t he The QuiookisBeoadly Pasitived at a growth of around 7-8% to absorb all
show that investment demand rose For the full fiscal year, the Egyptian econ- the new entrants into the job market
strongly in the final quarter of 2009, by 6%  omy is likely to post growth of around 5 - each year. The government is likely to
year on year and by 30% quarter on quar- 5.2% in real terms, helped by solid domes- have to continue with a targeted eco-
ter (although these are in nominal terms). tic demand and some growth in exports, nomic policy to continue to stimulate
especially in services, mainly from tourism. growth in the private sector in order
There was more positive news in the fourth  This will also help the current-account bal- to maintain the growth momentum.
quarter, with balance-of-payments data ance, which could post an overall deficit
from the Central Bank of Egypt showing a close to 2% of GDP. This forecast assumes Disclaimer: the views in this article are
surplus on Egypt 06s astengthenmgaf growthancthe dinstthalf ¢ he awvt hor és own and
(US$197m); the first since early 2008, of 2009/10, spurred by continued invest- the views of, nor engage the OECD in
mainly thanks for a narrowing trade deficit ment in infrastructure, which is boosting any way.
Last Issue... Mr Mahmoud Youssef, Consultant
ifiGreece has violated both trust &
6Do You Agree? 0 vided by each member country to the EU. The lack of trust is its
The economic parameters and conditions set by the EU biggest problem. - .
to accept new members should be changed after the The EU should be a political union but that does not mean every-
economic deformation of some existing member states one should join the Euro zone. Joining should be a privilege not a
given. Each country has its own economical problems and needs,
grouping them all in one currency is not possible nor should it be
Mr lan Luke, Managing Director - Skanska forced on them. Only those countries that have similar economical
AfiThe issue on the EU is c o mpptruetwe shoeldcbe acseptedtintihe Eucozane, thia gshould beithe i ‘s
in Greece is having an impact on those in the Euro zone : main criteria. There should be clear rules for exciting the system
(the Euro was always going to cause problems like this ' without risking the Euro zone structure.
which historically would only have effected an individual | The weaker Euro will help European economies relying heavily on
nation.) The EU which started out as a good idea for coop- : exports. Rules for joining the EU need to be looked into but | don't
eration and removing barriers and bureaucracy has grown bel i eve the Euro system will fail
into a badly managed and inefficiently run very expensive
vehicle for power and egos. How to unravel this mes




