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In Depth: UK Budget Deficit 

The Greek financial crisis has culminated in a severe rating cut for 
the country to junk status which will cause interest rates on its 
debt to exceed its economic growth rate. Almost simultaneously 
both Spain and Portugal saw a downgrade in their credit rating; 
this sparked concern for the UKõs credit rating as the countryõs 
budget deficit is  expected to surpass Greeceõs deficit this year.  
Concerns over the UKõs credit rating swelled again upon the 
prospect of a hung parliament and political uncertainty in a time 
when concrete action to cut the deficit is needed.  
While the UKõs deficit is a definite cause for worry, its debt as a 
percentage of GDP isn't nearly as high as in Greece. Analysts cur-
rently still see the UK and its Pound as a risk but at the same time 
the countryõs pristine AAA status led investors to flee to the UKõs 
government bonds and Sterling, causing a rise in both immedi-
ately following the news the credit rating downgrades. Election 
results indicating a hung parliament again caused concern but a 
coalition was swiftly formed, taking away some of the most im-
mediate fears of a credit rating cut for the UK. The relative nov-
elty of a coalition government will still be cause for some appre-
hension regarding future rating cuts.  

   LATEST NEWS  
                     FROM THE UK 
 
§ The formation of a new coa-

lition government in the UK 

has led to some uncertainty 
regarding the future role of 

government body & EBCC 
partner UK Trade & Invest-

ment. News regarding po-

tential restructuring is ea-
gerly awaited. 

 
§ UK unemployment reaches 

2.51 million, an increase of 

53,000 in the period Jan-

Mar 2010. The unemploy-
ment rate still stands at 8%. 

The number of people 
claiming benefits fell by 

27,100 to 1.52 million.  
 

 
 
 
 
 
 

UK Historic Coalition Government  
 
The UK general elections last week led to a ôhung parliament,õ 
despite the fact that the Conservative party received the majority 
of the votes, no political party received enough votes to secure an 
outright victory. As of yesterday the people of Britain can call 
Conservative leader David Cameron their new Prime Minister. 
Nick Clegg of the Liberal Democrats has been appointed Deputy 
Prime Minister as the Conservatives and Liberal Democrats 
struck a deal to form the UKõs first coalition government in dec-
ades.  

For the complete list of cabinet members, click here. 

Egypt Renews its Tough Emergency Law 
 
The Peopleõs Assembly approved President Mubarakõs decree to 
renew its Emergency Law for another two years. The law has 
been amended to limit the implementation of the law to combat-
ing terrorism and drug trade. This decision has been met with 
much criticism from political opponents and human rights groups 
as they believe the Law is used to suppress dissent. The White 
House states that they wish Egypt to replace the Emergency Law 
by a counter terrorism measure to protect Egyptian civil liberties.  

  LATEST NEWS   
         FROM EGYPT  
 

 

§ National inflation in Egypt 

reaches 11% in April ac-
cording to CAPMAS. This is a 

rise of 0.9% compared to 
April 2009. Inflation is pro-

jected to rise to 13% by the  

year-end due to the rise in 
global prices. 

  
§ Egyptian stocks bounce 

back by LE 11bn after the 

EU announced measures to 

prevent Greeceôs financial 
crisis spreading to other 

countries. Egyptian stocks 
made a loss of LE 18bn two 

days ago.  
  
 

 

 

 
 
 
 

óDo You Agree?ô  

The UK is at serious risk of a cut in its credit rating causing a 

crisis similar to Greece, Spain and Portugal considering its high 

budget deficit. 
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Comment 

http://news.bbc.co.uk/1/hi/uk_politics/election_2010/8675705.stm

