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Bank of England Considered Printing Extra £75bn

Mi nutes from the meet -sattiggconfm
tee revealed today that they considered pumping an extra £75

Committee (MPC) settled on increasing the process of quantite
easing to £50bn, taking the total to £125bn, and voted unani
to keep the interest rate at 0.5%. This news indicates that th
ing months will bring about an extension of quantitative easin

Egyptds South Valley Cement

slower pace. Source: egyptiangazette.net.ed

IN -DEPTH: UK DROP INTEREST RATES

In the previous issue of ournewsletter, we
asked readers to consider if the drop in in
est rates to 0.5%, implemented by the Ban
England, was a necessary step in dealing

ering the interest rate has been to expand

ing and fuel growth. Whereas fiscal stimulus of the UK econor
needed, the problem with interest rate cuts implemented by
Bank is that its effectiveness depends on too many variables.
need to use the money for lending purposes, not to give out

new money into the UK financial system. The Monetary Po|

the first quarter of 2009 to 29.3 millidagyptian pounds. The global
slowdown coupled with a government decision to ban cement ex
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If LATEST NEWS FROM

the figure goes up to £75bn the total of new money injected in the EGYPT
UK economy will be £150bn, the maximum amount set out undec gy pt 6 s
the Bank®&6s quant isduree:twquinmsorﬂnacs.dkhgr aklédangrandson

severe health complications for

Egyptds Cement Net Profit Dipsdays Source: Daily News Egypt
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Mobinil deal, requesting sale of
“"shares in Mobinil be rescinded
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ports for four months from April to stabilise local prices, is expected;|aiming France Telecom had not
to lead to a decline in export to 700,000 tonnes in 2009 compated @et conditions for the deal

1.3 million tonnes last year. The industry can weather the drop by Source: forbes.com
capitalising on a reatstate backlog in the domestic market. THi~

will help demand for Egyptian cement continue to grow, albeit: Baleswoﬂdede

Itds our experience

Luxury Tailor Made and Escorted
Tours worldwide. Since 1947 Bales
| have been known for first class
service with personal touches that
make a real difference to your

the economic downturn. The purpose of la holiday
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. amount of money in the system. In combind-ATEST NEWS FROM THE
tion with quantitative easing, the pumping of UK
new money into the UK economy, the government hopes banks8agerling hits 5 month high

stimulated to start lending again. This will lead to a boost in spend-2gainst the dollar, currently at
ny i$1-5521. The euro fell to 87.95p

Source: timesonline.co.uk

the

igg&8mmons leader Harriet Har-

bonuses for instance. A crucial factor is the recovery process of thgp 5 s e x penses
global economy. If the economy does not pick up on a global'scalgge nt | emends ¢
the efforts put into stimulating the UK economy will be ineffectual. Source: bbc.co.uk/news
With interest rates dropping, the downward path for mortgage and

savings rates has diverged as lenders became more reluctant

on all of the Bank rate cuts to their borrowers, while still doing

for their savers. After five cuts, the average standard variabl

stood at 4.77% against 0.96% average variable savings rate. T

crepancy makes it harder for savers in the UK and causes pra

for lenders who rely on offering competitive rates to savers in

to Oﬁer Lo mortgages' Magical city in the heart of Cairo

We encourage all readers to consider and respond to our-bieekly Eirstwe build, then we sell
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