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In Depth: Retail in Egypt 

Retail business in Egypt is a burgeoning market with abundant 
potential for big international brands, particularly in clothing, food 

and household appliances. As the Egyptian consumer shopping 
habits shift from corner shops to high standard supermarkets and 

hypermarkets following establishments of chains like Carrefour 

and Metro, Debenhams and Marks & Spencer, and other national 
chains, the Egyptian market will increasingly open its doors to 

other international retailers. Egyptians realise that hypermarkets 
offer cheaper quality goods and better services compared to cor-

ner shops, moreover the Egyptian culture is increasingly brand-

focused with UK brands most prestigious.  
In the late 1990s UK supermarket Sainsburyôs made an attempt to 

enter the Egyptian market, while this attempt was unsuccessful 
due to Sainsburyôs strategy and Egyptian bureaucracy, the super-

market chain was instrumental in introducing the concept of su-
permarket chains to Egypt.  

Valuable lessons can be learned from Sainsburyôs experience, it 

again emphasises that any business wanting to establish itself in 
Egypt should study the market carefully and adjust market strate-

gies accordingly. Egyptôs government has undergone a major re-
form from the late 1990s to 2010 and now embraces international 

retailers entering the Egyptian market. The government will con-

tinue to battle bureaucracy and create the infrastructure needed 
for big business.  

   LATEST NEWS  
                     FROM THE UK 
 
§ British Airwaysô huge pensions 

deficit of £3.7bn will likely push 

forward its merger with Span-
ish competitor Iberia. If the 

merger goes ahead, the pen-
sions deficit will be closed by 

2026 

  
§ BPôs oil cap was dislodged last 

Wednesday, causing oil to spill 

into the ocean for 10 hours. BP 
Chief Executive is under severe 

criticism as the Gulf of Mexico 

disaster continues  
 

 
 

 
 
 
 
 
 

Bank of England Rating Committee Divided  

 
A member of the Bank of Englandôs Monetary Policy Committee 

(MPC) has voted in favour of an interest rate hike to 0.75%. Al-
though a 7-1 majority voted to leave the current interest rate of 

0.5% unchanged, this was the first split in opinion since 2008. 

According to analysts, the interest rate will remain at 0.5% for 
many months to come, particularly in light of the UKôs budget re-

lease two days ago. While CPI inflation has lowered from 3.7% to 
3.4% in May, it is still above the Bankôs 2% target. The country 

cannot afford extra pressure of higher wage demands in the face 
of increasing unemployment due to public sector cuts.  

Red Sea Oil Spill Affects Tourism  

 

Last weekôs oil spill off the coast of Red Sea city Hurgada has 
caused upset among hotels and resorts in the area. The spill al-

legedly spread over 20km along the coast from El Gouna to Sahl 
Hashish. According to the Ministers of Petroleum and Environment 

the oil spill has successfully been cleaned up and diving centres 
have been reopened. Red Sea environmentalists state that only 

95% has been cleaned and oil is still damaging the northern pro-

tected areas. Egyptian Environmental Affairs Agency is finger 
printing companies to detect the source, so far no culprit has 

been identified.   

  LATEST NEWS   
         FROM EGYPT  
 

§ Egyptian Minister of Investment 

has announced repayment of 

all historic debts from public 
business companies before end 

of FY 2009/10 (1 July 2010). 
Central Bank of Egypt will settle 

the LE 34bn accrued since 2004 

 
§ Egyptôs Finance Ministry has 

agreed to pay state-owned 

Egyptian Sugar & Integrated 
Industries LE 1bn to cover the 

cost of the countryôs sugar sub-

sidies for FY 10/11 
 

 
 

  
  
 

 

 

 
 
 

óDo You Agree?ô  

The Retail Business is a great Potential in Egypt and Needs 
Massive Investment and Government Support  
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