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IN DEPTH:  

In the UK the service sector contributes around 76% to its GDP, 
this stands in sharp contrast to a 23% contribution from the 
manufacturing sector to its GDP. The UK has a strong manufac-
turing history but the industry has been in relative decline for a 
long time now. As a result of the economic crisis, many are look-
ing towards long-term fixes and feel that the economy could be re
-balanced towards sustainable activities like manufacturing. It is 
clear that the UK has gone through a period of de-
industrialization and that the economy was hit severely because 
of the countryõs strong dependence on its financial services sector, 
the financial services sector alone contributes 45% to the UKõs 
GDP.  Itõs key services are banking, mortgage, personal & corpo-
rate loans, car loans and credit cards. However, boosting the 
manufacturing sector as a sustainable way to limit the effects of 
future financial crises on the economy is easier said than done. 
The continuing globalisation and trade liberalisation means that 
companies face increasing competition from goods and services 
produced in lower wage economies. The UK cannot compete on 
lower wages so it is key to raise investment and apply science and 
innovation, best practise and skills to create better products. The 
focus should be on value-added products that are less price and 
cost sensitive. At the same time, the vulnerability of the financial 
services sector should be lessened through the implementation of 
better monitoring and a sound regulatory system.  

LATEST NEWS FROM THE 
UK 

 

§  Air travel in 2009 has experi-
enced its worst year since the 
war. The number of passengers 
were down 3.5% year-on-year 
and freight traffic fell by 10.1% in 
2009.  

 

§ Bank of England Governor Mer-
vyn King tells the Treasury Select 
Committee that bankerõs pay 
should be comparable to that of 
other professions.  

 

§ Dutch sportscar maker Spyker 
agrees to buy ailing Swedish firm 
Saab from General Motors for 
$74m in cash and $326m in 
shares.  

Snow & VAT Have Led to a Decline in January Sales Growth  
British retail volume unexpectedly fell at the sharpest annual pace 
in 5 months caused by the freezing weather and VAT return to 
17.5%.  The CBI's monthly distributive trades survey reported 
that the sales balance fell to -8 in January from +13 in December, 
confounding forecasts for a reading of +8 and below retailersõ own 
expectations for a balance of -2. Official figures released yesterday 
showed that GDP in the UK rose by only 0.1% in Q4 2009, offi-
cially ending the longest recession on record. The sales figures 
released today raise concern that the meagre GDP growth is not 
sustainable.                 UK Times 

Floods in Egypt Have Led to an Estimated LE400m in Dam-
ages 
Last week's rain in the Sinai and Aswan Governorate caused 
about LE400 million in damages, say preliminary reports by the 
cabinet's Operations Room. Losses incurred by factories were 
estimated at LE20 million. The total amount required to fix the 
transmission towers, power stations, sanitary drainage, drinking 
water, and gas networks is estimated at LE100 million. At least 
ten people died as a result of the floods. The cabinet will meet 
Wednesday to discuss how to limit the effects of the flooding, as 
well as ways to prevent damage during future rains. The meeting 
also seeks to determine problems facing industry as a result of the 
flooding.             Al Masry Al Youm 

LATEST NEWS FROM  
EGYPT  

 

§ The Egyptian Stock Market is up 
today by 1.6% 

 

§ The Egyptian steel market slows 
amid fear of cheaper imports 
coming from Turkey 

 

§ Egypt is through to the semi-finals 
of the African Nations Cup and 
now faces Algeria. Limited clashes 
erupted between Egyptian and 
Algerian fans after a World Cup 
play-off match--won by Algeria--
held in Sudan last November 

 

§ Local cement firms seem to raise 
their prices in unison despite the 
fact that supply and demand are 
usually stable during winter 
months 

 
 

óDo You Agree?ô 

The increase of the production sector share in the UK GDP 

would act as a safe-guard against any future economic cri-

sis.  
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