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Not since World War II under the reign of Winston Churchill did 

the UK have to wrap its brain around a coalition government, but 
three weeks ago the Lib Dems and Conservatives struck a deal to 

work side by side governing Britain for the next 5 years. While a 
coalition is a relatively new form of politics for the UK, elsewhere 

in the world it is common practice with some clear advantages. 

The two ruling parties are far apart on the political spectrum but 
both have indicated their desire to set aside their differences in 

favour of the ónational interestô. Britainôs problematic budget defi-
cit and public debt will likely improve both partiesô willingness to 

compromise as it requires immediate and decisive action. The 

actual formation and agreement between the two parties came 
about in a matter of days and both have made significant com-

promises in order to make the new government work in a more 
balanced way (a full list of compromises can be found in our pre-

vious newsletter, click here).  
A large percentage of the British public favoured a hung parlia-

ment in the weeks running up to the elections, and the Financial 

Times says the coalition is óthe right thing for the country.ô  
The most immediate problem with a coalition government, espe-

cially one in which the values of both parties are so diametrically 
opposed, is the length of the decision-making process. The UK 

cannot afford party disagreements over policies at a time when 

immediate action is required. While the initial stages offer hope of 
a fruitful collaboration but the economy as of yet does not show 

signs of improvement; the FTSE and Sterling are still down. It 
remains to be seen if both parties are able to overcome disagree-

ments even when support of the backbenchers is waning.    

   LATEST NEWS  
                     FROM THE UK 
 
§ Unite and British Airways 

will resume negotiations this 

Friday, the last day if the 
first of three five -day strikes 

 
§ After  figures revealed the 

first decline in sales since 

2006, Supermarket group 

Asda will buy 193 branches 
of Netto discount groceries 

in an endeavor to close the 
gap with supermarket leader 

Tesco 

 
§ Tate & Lyle keeps their 

sugar business but will focus 

more on specialty food op-
erations in the future  

 

 
 
 
 
 
 

Egypt to Increase Subsidies in Fiscal Year 2010/11  
Egypt will spend an additional LE 32bn on subsidies in 2010/11, 
but the increase will not affect the overall budget deficit, the fi-

nance minister said on Wednesday. 

The minister said that when the government was drawing up the 
budget, it had initially anticipated energy subsidies would cost 

more than LE 30bn, but that this figure later increased to over LE 
60bn. The minister earlier claimed that the budget deficit in Egypt 

would climb to LE 106bn in 2010/11, LE 8bn more than in 

2009/10. Egypt has said it aims to keep the deficit at 7.9% of 
GDP in 2010/11, but to cut it to 3.5% in the following five years.     

  LATEST NEWS   
         FROM EGYPT  
 

§ Vodafone International has 

plans to sell 55% of its 

shares of Vodafone Egypt at 
an estimated LE 24.3bn. 

According to Bloomberg, 
Vodafone is in negotiations 

with Telecom Egypt 

 
§ Egypt has moved up in 

ranking in 2010 to 70th 

place on the Global Com-
petitiveness Index (GCI). 

Egypt was ranked 81th in 

2009 
 

§ Sudan and Egypt agree to 

cooperate on water treat-
ment.  

 

 
 

  
  
 

 

óDo You Agree?ô  

The replacement of the traditional one-party UK government by 

a coalition government will be to the benefit of the country.  
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Comment 

In Depth - UK Coalition Government 

Breaking News 

UK Prime Minister Cameron Offers No Reassurance on Capital 
Gains Tax 
The raise in non-business capital gains tax was central to the coa-
lition deal between the Conservatives and Liberal Democrates, 

and now seems imminent. The coalition proposes a raise in capi-

tal gains tax closer to the income tax rate; this could reach 40% 
or 50%, a sharp increase from the current 18% tax rate. Cam-

eron advised the public to wait until the release of the UKôs emer-
gency budget in June. It is worth stating that Egypt has no capital 

gains tax.  
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