[image: image3.jpg]



               Report on the G20 London summit – 2 April 2009


The Group of Twenty (G20) Finance Ministers and Central Bank Governors was established in 1999 to bring together systemically important industrialized and developing economies to discuss key issues in the global economy. This G20 will meet in London on 2 April 2009, against the backdrop of the worst international banking crisis in generations, this will be the second meeting of the G20 after the Washington summit in November 2008 which took place as a response to the global financial and economic crisis and established five main areas to work at:

· Strengthening transparency and accountability 

· Enhancing sound regulation 

· Promoting integrity in financial markets 

· Reinforcing international cooperation 

· Reforming the International Financial Institutions (IMF & World Bank)
With the main debate topics for the London summit outlined, we see a recurrence of all the above mentioned areas, which raises questions as to how much progress the G20 has actually made since they started working on these areas in November 2008, especially given the fact that the current economic situation is even worse than half a year ago. Financial reform and transparency, reform of the IMF and other financial institutions, strengthening the regulation of the global financial system and measures to avoid protectionism are still key topics posed at the London summit. In addition there will supposedly be an emphasis on protection against the impact of the economic crisis for the less developed countries (LDC’s) and emerging market economies, and a recognition that they not only need protection but are essential to the solution of the global crisis. Looking at the figures we see that during the past two decades the average contribution of emerging markets to global growth rose to more than 50% exceeding that of industrial countries (45%). Less developed and developing countries in attendance at the summit will need to lobby for guaranteed protection. Suggested is that a percentage of the stimulus package of developed countries should be used to support these developing countries. The LDC’s and developing countries particularly need to advocate reform in monitoring behavior of the IMF and other financial institutions to make sure that support will not bring about policy dictation and the traditional twisting of arms. 

Another focus will be on low carbon investments as part of the economic growth packages. It is claimed that several governments of developed countries have committed sizeable parts of their economic recovery packages to low carbon investments to ensure sustainable growth and limit their vulnerability to increasing oil prices. However, the lack of funds as a consequence of the current crisis, combined with the fall in prices of oil, gas and coal has already resulted in collapse of certain green energy investments. The projected 10% of UK’s stimulus package directed towards the ‘green economy’ has in reality amounted to just 0.6% as Greenpeace revealed today, and despite claims made by U.S. president Barack Obama that investment in renewable energy is the way to the future, he has of yet not changed the position of the U.S. regarding the Kyoto protocol. 
Essential for global economic recovery is the recovery of the internal U.S. economy, given that the crisis originated here. The consequence of events that created the economic crisis, need to be reversed. If the American economy picks up, the oil prices will rise which will increase spending. Trade will be restored and the banks are now able to provide money for the markets.  
The summit results will have to be concrete and tangible in order to restore trust and confidence between the public, business community, banking sector and government. 
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Banking Sector

If there is a genuine interest in aiding the LDC’s and emerging market economies, the summit should result in proof of  investments in Africa, Latin-America or Asia or give us a number of planned mega-projects in the developing regions. The public will expect a definite strategy to stabilize financial markets and enable families and businesses to get through the recession. The current financial system is fundamentally flawed and in need of major reforms, implementation of these reforms and solid evidence of its positive effects will be the only method of restoring trust and confidence; the first move towards the recovery of the global economy. It remains to be seen what the concrete results of the London summit will be, what is certain is that the people will let their voices be heard during planned demonstrations in central and East London on April 1st , appropriately baptized ‘Financial Fools Day’. It is up to the world leaders from the G20 countries to deliver results that will appease the crowds. 
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